ECONOMIC  POLICY

mental machinery. Perhaps this was inevitable. Though the older view
of the Treasury's function was 'go and see what Johnny is doing and
tell him not to do it', the Cambridge economists have in fact persuaded
it to use the instruments of government, especially taxation, exchange
control,, the bank rate, the issue of Treasury bills and Government stock
to produce a cmanaged economy'. Whether the economy would be
better if it were not managed is a question over which politicians and
others dispute: but the main instruments of management are in the
hands of the Treasury and the Bank of England, a nationalised insti-
tution closely related to the Treasury. If the economy has to be
managed, therefore, it is logical and convenient to let the Treasury do
it under the control of the Chancellor of the Exchequer and the Cabinet.
It is a day-to-day affair, like the running of the Sendee Departments,
not a problem of producing economic strategy.
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